LOTTE CHEMICAL
SUSTAINABILITY
REPORT

jat

LOTTE CHEMICAL



More than
Chemistry

LOTTE CHEMICAL
SUSTAINABILITY REPORT 2016

ABOUT THIS REPORT
2016 oA AIS7}SALLTM = Rei0el 2 R AISTHS2 SR DA IS ZESE T
Lick 2 SIS Sa 26 22 Atlof Chet ofsEAIRte] 2Tt @TAIS Hiels

of 012 BH51T YULLICk YORE oid RATHSALR TN WIS So RiSTHSZ SDGs COMPASS
o AT SHESH offz, Lol OfsERt OJS Higiste ARl A &

S A=

HaM 2 . g :
SDGsZt ‘Sustainable Development Goals'(X|
=2 HIME 20161 18 1292 128 31271X]|9] £ X&HIIsAY MItE =5} LlSEEN 2 E)o| okXlZ 2015H 9% UNE
1 on, MO Muto] A2 FA| mets fsh =2 3/HAE H|o[EE 7|MsiiE 3|0 MAEHNLZE(MDGs, Millennium
LICh iZslt QU= CIojElE S ZAA(128 312)S 7IZAIRCE sfRid, He Development Goals)o| 54 2EZ *feist
Hl0[e $:7 71240l Chet A2 2747t Z2E A< 0| WAl 2016:12E] 203047HK] ST ZHIASIT} =

dslax} 5= A MA| SS2| FEILIC

HaM S

2 H7ME ‘GRI(Global Reporting Initiative) G4 7}0|=2}210| SiAIA Bt dibH(Core

Ral
I

HSuRSES 1740 7 SE} 169

Option)'of 2} A E|Qlo, XfMISH AP 79-82 H|0|X|2] GRI G4 IndexS Saf| & o] ME ojH| 2 PA=|0] 9lon, Ea| HIZO| 5
Clslal 4= UEL|CH 2(No Poverty), 7|&#13} CiS(Climate Action),
QFAIo| WF(Quality Education)S0| Z&t=|0f
H7 el 9l
21 #Hel= MF Ho[EQ] Z2 SIEANZZH| S| A7 |E(K-IFRS)0 a2}t Zo|AH|o|Z %
RiS|Ate] MtE AT |ECE B sIASL Tt 21/ALS| H0[E S2 HIMF Ho|H = = o| X|EIHSUMEE
Oi=0| 99%7t LAlst= EAL I CHEQITA, OfAIRIE, CHAMIE, SMAIKHES 7| U XS O[St IRt FAL
Zo= MMsiion], AL o]0l A= Ats|At W sHQAIIEC| MulE EEksisls Rl A} A3t 230 gl
Lct, &% PHHoR FT AES T8
2R NTO|7|5|E wBstn X%
HaMAE UZ5} A} B
HIMO| ME|M SHHE 2ol M3A HB7|2S S8 EIA L2 U H0[E2Q] AMN
0{5.E &olsk= HAE A EUCH AZ Zotof| st LIE2 88-89 H|0|X[0fA &tel
St 5= UFH L

RolFozte] XE7HsEHE M= 5 0|X|(http://www.lottechem.com)E S3HAM 22t &
CHREE & 4 Uen, 2ot #MSH LIE0|Lt 338 Fo| ASAIH ofzlo| gzt = Folsh 5

Al7| HIZHLICE. ofsH AR} 0242 2| Ctefft Ol S 7|CHEiL(C.

XoiAofZ ARLIA | ME
MEA| ST 2212 Z 300 ZHEEE] 165
Tel: 02) 829-4114  E-mail: csr@lottechem.com




OVERVIEW
Letter from the
About Lotte Ch
Introduction of
Product Introdu

BUSINESS
Why We Invest
How to do Glo!
What is Our Pr

STRATEGY
X&7Hsdd ol
X|tHRZ=

soldd

glasgz|
OlSHEEAIXL FHod
Sy 8ot

MATERIAL
Issue 1 &HA
Issue 2 X3}
Issue 3 A=@
Issue 4 St
Issue 5 11247}

2\

Issue 6 X4

APPENDIX
GRI G4 Index
HHT TR =
X&57ks4e ol
Roi#olZ A
TAAE-HH 7}
e|FHEele A



» OVERVIEW
BUSINESS HIGHLIGHT
STRATEGY & NAN
MATERIAL ISSUES
APPENDIX

LETTER FROM

04 LETTER FROM THE CEO



LOTTE CHEMICAL SUSTAINABILITY REPORT 2016

stk olsi AR of2l 2

ofeiE=2l 2t o X[k 20079 H XEIISESEDME wtet 0|22 & B 2E0ME &

25k =lof 2 SH2= M C) of XI2|E L OfsHEAIXt o2 S HAte| 2Es =R T

FeADIZE Al 20164 S48 27t ZA kel

ol
ﬁ
2
10
02
R
o
10
o

>
.|(.>|I_I
_QL
rir
Nl

0
_?L
0%
i)

TE2 Sl 19764 B 0]
2 X|32| 4Hoj| F5HR| 1,
I7h B Lol 2M0] L3 S Crat U Ct

ot
20172 o{2{ 2 CHLHQ| HYstA

o

ofl &=l XI2E AREH 22| AILES Solf 7IE Atgloll S 2 S
= o
o

7l5ks A2 =8, R 2LE|A S+IF ALY 3 SLHQ| NCSE T4, S0[ECCAY S MAIY
ol d=Hel otats Soll =2¢ St atev|e| 7SS niEskstH et

RHzioZ2 s¥et 7| 290t FHE 2l ds A5 25t 7

=S =0 EHZIAI L H=
OlAlS C{stuAt ghCE & AIAE T=S Soff a2l AFAE, RkE|AF 3

1

AEIM SO oS 23et EHE Y 2312 Mute ZojH, XEAQ HAY H He27t IhssEs 2

(i

[=]
| tl=| RR|of 2|Me| S ZFSHUSH L

X
X
fin
i)
|0

st 201049 M RFebeteiA| £ =2 GEMS(Greenhouse Gas & Energy Management System) A| A&
2 TE50] 7|28E 2 2|AF0]| thE3t3 o, 2a7tA =0 ofuX| | eI#IER| HI0[EE
=

Aoz Z2[sto] 2 A oA 2, &t 280 2MS Cista st

20174 62
2H|AD| 2 CHEO|AF ALY ZimE




» OVERVIEW
BUSINESS HIGHLIGHT
STRATEGY & GOVERNANCE
MATERIAL ISSUES
APPENDIX

ABOUT LOTTE CHEMICAL

More than Chemistry  RCDIRIS OhAlo} 2ine) sist Jipio A HHsEl 7RIS MAlsh iR Hatst
2 #toll 710f5km LI,
olH}5{5} (2016W 12212t 7|F)
712y ZoA0[2 FA3IA A X[FIE(PE, PP. PC. PET EVAS),
Meiux 1976 38 162 FRHE SHARIZ(EG, SM, PTA, PIA S),
I AEH) 3ot Zms 7| =REHZ(BD, BZ TL XL S)
24} 5017 ST 300 RUYSEY  FAMKRAZIIF) 158,668 &
S SEEERS WEUAAIIF) 1322352 &

ZUADIZE K 4001 HZle] EXI BAlo| HALS HIZOR 2RY MRSIEHS
£ 219 HHLZ Lol YSLCH $o2E 48 4 ofClolut Exishs ARsfet MZol M2
o HAHE M LS UIC

= 71X BHE07hs =

1970-1990 1990-2000 2000-2010 2010-21x4

THE THE

................................... LEAP FLIGHT
1976.03 1991.12 2003.06 2012.12
el s3]t NC3Z &3 S M 72tk (F) el AlO|m(AH0[Z -5t X RH|AD|Z AL #HE
NS
.............................................. 1995.08 2004.07 2014.01
1979.12 1SO 14001 2= 8l= Alo|m|Ao|Z ol S ul 39 S HtAlR M=
M2xA (SHAZA A AE) ‘BChAOIZ A Al M E

1997.04

2009.12
CHARZAE Z2Uj &%

Chol DAL of £l A4AL

t

2015.06
0|2 WA (Axiall) AL} Ol[ELT 2N BHxtA|2f %2

1991.05 3G SH =S =
SEG 3R E32 1002 = Sx
2015.10
2010.11 AMMEISA| AL Q1= AN
22 o[ Ao} TITAN
Chemicals 2= 2016.09
0535 NCC 4,0002 AT 227 7|25y

06 ABOUT LOTTE CHEMICAL



LOTTE CHEMICAL SUSTAINABILITY REPORT 2016

JU

V|S|0N 2020 ZMiADIZS '22Y Top 10 Fetsley|d'ez zokslaxl VISION 20202 $~2lsl0f X
FZstn JA&LICH 2017Hdl= MER £242 9IS HNE AArY Eelet HE0 7I1¥AIT
o=z Me| Als|E MY 0|, 2|lA3 2| ¥ Mo SS SHECE Hslm ASLICL 21zt

CHek 212, Xfdoll CHEH B S HIRLE X|&£0tst ZUFIIHo 2 dFsIAELU

& st

A7t AW A3t U oM HD
- X7HEZ 7|8 MR ECC A1A

- ZLHR| NCC &4 QA At ME

A Chztst

FESS-AIE| Atd =T
of A

ME22 =oFEH| AN aElEA

/s \ /{ 1|\ /iﬁ\ /@y\ /@\

[
[

|
(
\

AT AN, \ \==/

aoly

[o)e)
-~ T
=L

07



» OVERVIEW
BUSINESS HIGHLIGHT
STRATEGY & GOVERNANCE
MATERIAL ISSUES
APPENDIX

INTRODUCTION OF BUSINESS

%HI;."DI?EI- AI.?:-II _Jt7|.| 1976 dEE XA 022 teltl=S thidsts SeeslEAz I F2 ARetsiEX|el of
ct.

T, the, St X0l ZA| Al H2o| WAMAMES ERsti AUEU T tHiE ME2 HDPE, LLDPE,
F

0

20164 WA THAZAT|Z) EVA, PP, 7|54 $X|, EG, SM, BD, PET, PIA SO OFYAQI UM S 24 Al EEE2|QE 7
A-I i ﬁ[_[ l:l-)\ = Kﬁ:x-lo| o|AoH:|1-| _/_.|:_-|| Alod _$__||. (X=3 %; = EHJ t:HoI_| °|E,

"y 132'235%1%J o}_ MSHCH S _ 0t X b _ E_oHSEOH fid el 2=, 0|
=, 82, BA|0F S CHSE Z710l| sHRIXIALS MRISto] 28t MES S MA 12001 7§ =712 &+
Eot1 UASHICH RIS MFalstitelo] 2|HZ2AM olFet SH4 S dafstol ‘22 Top 10 Sgt

02
18]
(@)
1©

25,4434 = sf317|ei o2 EofsiA LT,

=0 A= SHADIZE $4R, B HE, H7IEAS FZo| ol=7 1A i
510 QiBtIct RoiA0/Zol MES SAMBOIN S Fsts
Ay

2 7t e
&, S|=E MIE, ASA FFE MAKIHK| ZHRSHA HE= T ASH T

0|'-|

{ O
=y

(601

SHM4=X| - HDPE(High Density Polyethylene) 3 - EG(Ethylene Glycol) J|ERE, - BTX(Benzene, Toluene,
- LLDPE(Linear Low Density Polyethylene) - EOA(Ethylene Oxide Adduct) sz, Mixed Xylene)
- LDPE(Low Density Polyethylene) - GE(Glycol Ether) HytEsE PTA(Purified Terephthalic Acid)
- EVA(Ethylene Vinyl Acetate) - MMA(Methyl Methacrylate) - PIA(Purified Isophthalic Acid)
PP(Polypropylene) - BD(Butadiene) - UF Membrane for water treatment

PC(Polycarbonate) - SM(Styrene Monomer)
- PC Compound(Polycarbonate Compound)
- PET(Polyethylene Terephthalate)

- Performance Materials

TN AN AT W HTA Mt

ROADIZ2 =L 30 MFaFeiTiR| el ofs, Thah, SLol| TR ARIES ERstd lstch 24 S8

e FNEkE TS 2o =M UHE SHEletl ES| 7|1E ST S Y ST HHS S
At PIet TR E 2HESI0] eFE el MRS 25D QlELCh 0|2t HE0] HE fZMEE

Z|S MEIX| MMo| 7kst 2 gat 2 S Sl 2 A2 2 S M 2ot ASHT

N

RO ADZ s CHHATNUERX] LHofl fIX|sto] 124nt D[2HE SASE AP LS SEZ ME

3 71E WOl HALS Thota AEUIC 2005H R E RO|CHARE}, Ao|mA0|Z H7aE STt R

HIES| st B& St A74R 2851 le, S, L2{o|Alof, el=H|Ao 0|= & 32| Rk=|At

of MIE 7t % 7l AIYUS Srisiol 2RY AT UMD YALICH T2 oREolzE Zalf
SR WL B B0 O, IS4 ALK 1T, BhY 017 W HIEHIE 91 SS TEst0] Olzh 4
AS0| Y YHIISS 25T AR A0 2N Lophn UALIC

08 INTRODUCTION OF BUSINESS



LOTTE CHEMICAL SUSTAINABILITY REPORT 2016

Zay Y EY3 FUADIZE 22 AR AZOMS| YIRIS et 23 HIXOZ selAIT| FiEst
E

o B |
1 UFLICH L2 0|A|OF EOIEIADIZ QIS AIMSZ RAM JLAM AL =, 0|5 O3
=

O =AY 3%, #i7a

® sl =5 B
® sfelxAt LICh OFAOLS 'HOoi 222 Top 10 SEtEV|P22 Zo517| #let RHIADIZS| YES0[ &
2|1 ASLHICE

2{Alot

“ SEH|F| AL
E{7|

s S

SI=Lf|AlO e

.

sfielgel

Ll - il AFHE D&Y (ol = gl) =L - el Y= s (Ete): )
W EAIRIE maHelAlela | RN R
3.9
3.1 > 2,427 2462
10.9 : 10.2 , 2,365
8.6
2739 2 800 2,917
2014 2015 2016 2014 2015 2016



PRODUCT
INTRODUCTIO R

W £o| RoA DI




off QUSHEL

a1
A

XA |22 M2} 22

HX]

A0

22 4



EPP (1t STIxH) PIA (§X)

gl
jul

PIA= PETH, H|QIE(XISA},MEUE E2), FEK|

EPP= CHEXN MRsist bEol Z2|Z22RI(PP)R| 7S g =5
= SHAIAIZ] PPUEEAX|0|H, QN T} LITMS @31= X} M RZIct M MM O - =2 - Aol - ATt
S ST OIASE] HoH, J1HAIE EAA S Mg Holg E2 8= S = THNOIME Basls AR
Ssl L7} 9aLch 7|&Eet MEQLch RAADIZE ILiolM FL5kA

PIAS MatstD Rlom SX7|=S 0|33l M| cHsm|

2 ol MSstASLHIC

WPC (2|x}H)
WPC(Wood Plastic Composite)~Xl= SAHQ} X[ & CHE fst M= Zz|of2ll(PE)SEIAE| AK|O|
e el JHX| 1 UEHCH EESH FIEHE AxiZ ZET} & ZF U HDPE(R U= iﬂloﬂE'Eﬂ)o Hoj| 23t
L5t HEHo| 72 TRl 71s0] HolH2 7|s =2 25t =28t
o ASXMZ AEE| 1 S AE o1 #[0|
=) 1=, 5

o

PMMA (2l=cHa|d) ——— ————— EPP (S2IAE] 2

PMMAE O}F2! $:A[240 SRILICH S35t 7|23} EPPE CHEX A|Raist HBel Z2|Z=ZRUPP)| TS
of & AEIICk M2 2I317] €1 SRMTE] HeM}A| S SAIZI PPUESR 0l0], 2T LhTHS 23t At
Teelspl Y 4 | 2o F7IREl, W] 5 Y Sat oA e B, JIAE BAH S Mgl ol
215 M= Sof Fee/shi Ar8= T ULIct, S8 LhR ULIC,

EOA (Y MIH) ————— — SM (1V)

m EOA= MIF|, AFE, 70l QUSZ 25ix =

. of gl A} SME Dalo| iz WD} oS AZE BHSLC,
E'-\,-" 25|17 9o S| @X0s AMEololM 232/E0] 2720} 2720 20| Mol Ea|AE[E(PS), A
' LEE =0iFE HIIHE 2| AL T YUBLICH Zof o] Mol ABS, HPIEQ 22 8 So| gz

AREED s

DUCTION




ﬁ

(EEIN ne) —5

0y
_?L
Kl
10
il
g
1%}

[
0
_E

SM (=ES A0|&) —

SM2 FAO| A2 HIH T oES HEZ BHEL|CE

ZT Rt 27ROl Bo| Aol= Z2[LE[RI(PS), TR
=0l 20| A0|= ABS, HIES}t 22 =2 SO| f=E=

LDPE (B014 28) —+—

CHER M3t HZel Z2|o|22i(PE) X2 3t &
elL|ct #Eo| £l1 oI5t &7|9F 2ol Ustn £
Mo| 23l S8, ZEE LS, MM D=, 25 Hof
ARZEILICE oo 20f RX| 2| #o0|= FHL=0
LDPEZ BHE X EIL|Ct
PC (24)

PCE ZEJt =1 Hoj| 2 ér o SZol| 48 ZetAEl &
MQILc EHET} =0t MI|RE, J|HEE, 2

g
A5
DVD, AHSAt o =R, 5ol Bo| AISE|2 AEH T

f

1




LOTTMER (2}0|m)
Z|A0|Z XA 7|E=2 JHLEl TPEV(Thermo Plastic
Elastomer Vulcanized)eAlRfi=iEte ) £ 2| EtM T} =
2fAE0| Bl S SA|0| ZHA[SL QISL(CH EMAYO|

=0f PVC, sidils S= Oijal[sr == 2110 2 =7t Sot

HEQ FAHE 1A & = ASHC.

TPO (I Fasia)

CHEA Rl std=X|2l PPLE PEOI| 7|SE F7tstE A
2E Cish 2Etdel Z2tAE 0] 7HE = gle ST
7S4S AR MEU . 2t g dE 2F
Ste B0 AS=EH MES FAE 7IE SMEC
7HEA 2HE = UAEUH T F2 XSALE LHIER, 2
EAE, HAS M2 Sol| AL=Z=2 USH

,_
o
—
ol
0
oz
El
=
4
e

]

=

o
ok
0=
rr
> \d o
T dggold
']
g

I
40

2

e = A [=1——3
ZEI2E E5 M7E =2
Zet

& St ok, &0 2

21

N e
i
ol

LTS

o R
rr ™ mo -

ro mjo
ok 30 >

HU
1n
A
O 2oz

=E|Ao|20] FLH ==
HEsl] MEZS MRS
oo Eolgt FHE ZAlE

XA 22 Lajaiigs 1

[

b
ok
o O
o

Ex
oy

b
o
o

o
S
2

0
inly |

0
o>
2

TPO (=0f Ed)

CHES 2l 344RI91 PP PECH J1S2 Ftsk= A
22 ofs) 2urNel Soi gt 4+ gl ST}
71542 Az MBIk PREhINAE 8
st BEo| ALZS/n MBS £AS JIEphay=icy
P47 BIS & YBLICH TR AISAHS SR
S7iE, Meig A2 Sof AkgslD gatch

45
VEJ

BD (E}0]01)
BDE MY IRE ChHSHE BHDRO| F2 YR
LTk 2 Efolof, IRSA, MIE HER ALSE0]
H20j4= Mo| gl 71H| M= ERfBiIch

AUTOMOBILE




LOTTE CHEMICAL SUSTAINABILITY REPORT 2016

TRAVEL

o

222l PET= Z2tAE! AY

25| Soil Ag=]f
MZol|ct peTie =

HHE 4 QALICH PETE COF2 2
L} 92/ 9 2=0)s 7S ofA

——— PC(RUE)
| E2(=22H(PP)9| 7|5 PCE Z=7t =0 Hof| 2slnf SAof Ut Z2tAEl &
oI LiTFd S 23t & AALEE SHEIL Zo MARE, J|ASE, Zr|23,
= : BISR= s o) 0| AFE|T UBL]
-

EVA (412
2+ SElo] AxjelLCt
ojz} Eeao| =g
BIEO| FUAE FIAIAMO

40
o
1]
, g
| >
im
ofy

ol
=
5
=]

ol
e
1
H
-

L=
<

Il S K

o > gy
0

T

1o

[

HU ]

i
>




BUSINESS.- _
HIGHLIGHT

XHADIZES MEE 7IXIE SZXsls 20| 7|82 HIZ2 R Z2H AlZol| EFSLICE
elirel 2izsln SRER Aol Roli70IZ ol &A Lotz



LOTTE CHEMICAL SUSTAINABILITY REPORT 2016

& — i
o h.!" R - &‘hl 1 -l
m u.‘.-_'aﬂ %'*-.-.E -~

Why We Invest R&D
How to do Global Business

~ What is Our Product Competitiveness



OVERVIEW

» BUSINESS HIGHLIGHT
STRATEGY & GOVERNANCE
MATERIAL ISSUES

APPENDIX

WHY WE INVEST R&D

RoAOIZ2 0241t 0[2iE eAsks R&DE SEE Fsla JFLICH X' 2005 ROIOF

o| sjst 7 Set A4} MEE 02 LC JHSEP(ES), LC Titan(Rt&|0JAlOF 2l=H|AlOh), LC

>
[J)

(on
()

3

2
=
A
oln
=O£
o
-]
ol
=
P
4
=
ng
P
N
>
Pl
ro
njo
Jok
=
ol
2
a
o
i
ne
=)
)
[~}
muy
Hu
nE
re
4
J
I~ —

ro
nl
02
ok
r=
B
=2
d
——3
ne
I. {o]
T
0
O
o
0x
0
Ofn
Ju
re
=2
N

m
reE
In
2

X722 YZEL} 7k 2ol AEH L.

A==, 20

=
M ROADIZ L He 5 A= 7157t S0 A

3 Mg st
TE TYskn o, A& 4

J|E MESERE| oF U AL HBAAIA 22|

=
Mg £ ojC|MLE 2 5 UL, &2| 7HXIE E0iF 1 s RHADIZL HMES Solf 24 45
A
=

SAIE 30 O|de| SH/ML MoV |ES HIELE U 2 =2 2 228 W0|E, AHSAE 1
EA AZYIE LS, WAYL 7540 Rt AEIEE E2|Z22H £ A
FUECZ {Y=(0] =& SHol| 7|ofstASH ). o, HE ECtAE0| 7|1SdE Rotet FAY
TA|, 1= T S8 R o7 SS 2es| Tt ASA 2EF, VIHMHE S Mol HE
St AUSFLICH

18 WHY WE INVEST R&D




LOTTE CHEMICAL SUSTAINABILITY REPORT 2016

ROADIZ2 REA UL UAIZ JHMS AEHs] 2l fT|s 220 tjRiste s
Ch 2 gF2oel Z2|0 X e R Z0f 17, 7|5 S Z3tet ohefet Max] 7id o7, 2
e0f Zofel ok o7t A 0j2f & SHel HZIERE o7 S Sl ‘2= Top10 Set=te|
&f'0l2k= M H|TIE o] 28t RAD FAIE Sthsh L7t A&LHICH

IFILHIE ZEZL 2 2

ShAL FRiAlelel Baiois 0}, 3 So| URVISS S, sl +EMIA UABIT Yo
Of, Cheset SEopn 7|SRIY HSOR 12 LI X0 P NES N4Ho2 35T U

Cf, gIx|Lof2lZRtAEl2 AN stElRR0(9lH £
= i

i
Jor
0
:log
i
o
N

sto] IEJME LEZZ|2

WS Sstof oLA| 223

I
L

TIeHd 7l Mdst AP EHIZ Aol
EZ/OIARIAIGOR Al BHAS 2l5t0f 12| B olnt ESS(Energe Storage System, OLix] T e E o o @R _
RERAC] ARiSi0l HIZ TH5D ILICH 42 APIS o 2 Mot SeiAE 25E 3 2 B
=Y X|2em, 20174 MAt 3T 2Z0| 0| F =0 UESLCH ESSAIS =4 2 A0| gl THE % 5 ' & H

2stof 7ald S SEMKIE Jesio], DLHQ| AUAIM L SHLUMA|LAM HBHAEES AA| ® ,

stal USLIC} 55] 2016H0E SALOIAM 7S | AUME 610|E2|= ESSE HESE HA2

HEUSLCE 2014 2015 2016 2014 2015 2016

19



OVERVIEW
» BUSINESS HIGHLIGHT
STRATEGY & GOVERNANCE
MATERIAL ISSUES

APPENDIX

TIPP(Transparent Impact-resistance PP)

o_|.
>
ofo
1
rir
4
00
>
=
Hu
o
0?.

PP(Polypropylene)= = HeollA 2| AFEEL AT A0

Z2 =L 1-r| PP A&t Soto] 2 L =of = MES Wt lsH
o M2 M7 2 =2 I L=(of, MH 7], FH AIE

=
1 QELICH TIPP= ZH|A|D|ZH| CHEXQI DLV} PP HEZECE A

XSAH2 LFT(Long Fiber Thermoplastic) AFE B8 (Back-Beam)

RoAD|ZE XSk ZEst 7|20 MFFAE B2 RISk FEE0| ZYSIE Aslst JUsH

Ch LFT= RelAD|Z2e] SxtMel g 7182 2458 UAste LstZatAE Ayt 2 7|
=S HIECE 5lof AN OE MZ It 7hssh Wil Jlttof] HZSIASLICH LFT AlE #El2 7|
& 8] CHH| 45%2] ZRSIE SAMEIN T, AIEEA MEof MZEo=M EELHSE Sato] 4
MAE ETIHOR I MeldEU Lt RHADIZ2 LFTE H|= St EPP(Expanded Polypropylene)S
o| A3} J|=g Soto] XBN O RIstH ZEst RS JHes) L2 o™ uch

TIPP(Transparent
Impact-resistance PP)

JEWE ) LFT A

=2+ 4.89g 2t 2 20kg

25 I-QF/45%3 k-t

14 82 3D =Z2IE alHE PLA(Polylactic Acid) 2|
PLA= HIO| 20§ A0 Feiet DEX AZ M7 7o UEA SMS ChAZ

= 72 9t '—IEP FOADIZME PLA 2XE 0|&310f 1% £30|

N fll°|'

M IstdELCt o= 71& PLA K| CHE| Z(Ci SBi7ER] &2{0] 7
d 7122 S 35 5 2Us 7IS UL 0|2 7[RI2E 4R} MO
el A

= ZpEtn Ql= 3D ZRIE{Q| Ciefet AMS S JHEstod 3D Z2IE 2RHe|
[¢]

e
é
Hu
e
il
Ho
Mok
2
0x
o
T
iul

20 WHY WE INVEST R&D

0% £ Z 3D =2 HelHE
PLA(Polylactic Acid) &%}



LOTTE CHEMICAL SUSTAINABILITY REPORT 2016

2

2 Al e
HiA0IZe AMZOIMRE 2E FEel MESIIK MERY| Mol wists B2 dgt
2|281517| 2{5}0f w2fsln YZLICH I TIH Het Al RE =M HZe| sig KPE A
s, MAEAA oUX| 282 ITHElsL CO, HIES Z|23tsty| floto] ME2 38 7

AHA
O
HME AEH2Z AEHL USH

mo M

I

o

Raw
meterial

Bioplastic
products

ZIEHA Axf HL :
Z0 -Io H}o| e|l=2= EIAAOL 7O AlZXlO|S o|l== == o Renewble

J|EL| My 7|Ete| RIRE Eusto], Sau ARt 22 ASKRIE HER St Hl0|R content Waste

— _ _ management

Z2|M(Bio-based Polymen)2t ALZ = H7|A| & £2| 0|ME0| o|sto] Eofi7t O|F0A|= ME

4 Z2|0{(Bio-degradable PolymenE 7 Soi| USLICH 7Y 2t=2=(0f ol S¢l Bio PET=
Ciekst S2EE7|2 ME Fol| 9120, PLA(Polylactic Acid)@} PBCT(Polybutylene Carbonate-co-

Terephthalate) S| &S 7Hesto] AlF ZHAY, HE, AHSALE 21 S22 HES oFuc.

Compostability

Hast A1) 712

FHZ0|Z2 crefet 2xPHL S Sotof ASAYEST|

2f=tof| 710f5t UEUICE EPP, &

=0
o
HAIE SO| Ciyst U2 7|25 XE5lo] 7| S212E 222 2=lE 0|F 1 U2, LFT(long

o_\'
|0I'

Fiber Reinforced Thermoplastic, 2% 23} L7i2A Z2tAE]), CFRP(Carbon Fiber Reinforced
Plastic, Btoedw=etil) S| ZeE2tAE VsS Sl £ 25 £ESS WAl L7t s

2 S BN SEtLE M2 ChAst HE
30| 220, 2016 A= CHEHA0| 7FSEH HP-RTM(High-Pressure Resin Transfer Molding) &

Y= HEst0] B RS ASA 22 Lo dSstsH

LICE 84X A=A} 12 45, =0 25, Hn

T2 Be el N

2| gEzel2 +50 LASES U2 YT 22 MScl= 7182 FEVIE LBt E 2
= ZHshZol 710ig = Us T TISUCh ShHTAIEE SHCZ AIE HRE oLt
T Qlon, e x{z|Akkeat oj|z} # A3 Compactd 7HHES JHEsto] 7l

t A
212 =7 2eBUME AT I1E
Mg Z|23t 5| flet SNz

b |
=
AIBElE 3712 &2 F45 HOEM Tl o X| HZ HtE SMo|E otdEUHCH 2015

My
rllil_0
—LI
>
o

00
£
Z
@)
(@
i
Ral}
w
i
+
il
00
i
|T
=)
ro
0z
>
>

I
is

HH

O
m
=
=
3

ikl
o

LHEZ AIAXI X ZAI 2 (ESS)
0j2h OlLix| 2B ANTEHOR LASH U S HLRIKIZAIARESS)
Sxie plzat 7 4

7| 2=0| M et tlopAIZte| WS MES

H
mjo
Rl
oo
_QL

HILX| +=220| 25 i L7t =EUCH SAte Ho ALS 0| 20, P40 Foft 3
SISEXK| 7|HIe] ESS 7|&2 EESlo] 7| g
oo
o=

Homie(o| el Ul

21



OVERVIEW

» BUSINESS HIGHLIGHT
STRATEGY & GOVERNANCE
MATERIAL ISSUES

APPENDIX

HOW TO DO GLOBAL
BUSINESS

ROA D22 =2l chdHe| ZololA SAERI MHIEAE Batel Lol ASLICHL S22 8

SHHIE AIZoM =S thEshs 7P EA S MAZS HIESR HES EFa JIXIE =0
= 2, Sl S| g Ente| SHEE 2SS Erlsto] LY MiPte] XS Fr5t JAELICH
REPRESENT KOREA

0f% ol I B4, M 7912] B2 FHseHEI AL 2o}

RHAoIE2 2018'rj77}7<l OilEa'El %’-’“% 01202t = 4 U Ct o3 ofFEH SE2 1990

Sl 2018K U Sate] 2y ozt ouEE'E_ﬂ ASE S ABEIS E8sto] 23081 EO2 i

= =
0, 2016 58 ST =M o2 S, oiX SH Sl L2 ojAlore] RHFH|0|Z EfojEt SF

= (=2
2|3 20184 S| &S ofFel 0= ofEt=2)7] SEMA| 2E51H & 4502 =2 o2 A
LUSHE ERSP =lof I 191, S22 7912 U2 o2 MAsH S 27 ElLch =8t

HEH0l ARafsiizel St o

_,_

H GLPG(ZEZEVIAME Al23H| Elof et =0 Mo}
f

oEtS OI%éF MReISISY 2 BE CiHEE S8 /7

rx
il
rir

Alot, SEOtAIoF 2|10 S0|7HK| ZHhEl MLt 7]
o

m —
O|AZRI Al Z2xE l AI'I=I iE&IE
MOMAS NS Ol2TR Al E2HES SN TSAI0| UES oNOE e
812 DIRBHACHE HolAl 2 2J0|S J4R| T YHIch gisl JhaRio) BaE CSRE

SHEC| A, ZHEHUE MFrR|o AER AMSE = AU HASZMN ofEt=ZelZ{of ChH]
Stof HAtTeNAH S| AYH S Zatsts A7 |7t = ASH T

22 HOW TO DO GLOBAL BUSINESS



LOTTE CHEMICAL SUSTAINABILITY REPORT 2016

ES 2l : it
7h 4th 62| HISZ EXI5 HHAD|Z2 ST CHASE L 268Hm? (2 78+ 8F0f E) £X|
of |IXISIL A2 MZAIMS 2S5l Hat 71S Soll ASHTH 2 AtglS Saff pd2h 1208t =
O EEAIAR0| Mat=|of SAtRL HIN LW 0| Ki5|Atel HOHZ AR SSE oFo|n, 0/
of 1002H=2| ZE A A2 S22 A= YL 0|F Salf tHEE ol 2|EsiE BTX 3
o F YR SAIUUS I ThAllsHA| E22M 4zt of 1= |of 0|2 FtiA RUE M=
o= olgst USHC B, S7 R 27 HOHE Safl ¢t 1.5 B Ul &3 4uE
NE T US A2 L] ofH HEH HFE Soll X702 2t 22T A= EA|
= I 7 W AMRatet Moo 2 S S2{UT|E B UAL| ZHE HS ZatstEH| 7|0iE
2

ofoilA =119 7|=3 S ERet O|FHE[0F 7Y AlFetstaAlel HIZAE
LAl 2 golel 'RAH| 24E| A ARIAEMA'S HEISIISUCE W22 AAE oIF2[0}
=M FE|AtRl Eni 2FO0] 100% EXfet 7|¥22 ofF2|ot H 78 2 Kol =2 Eat gtd
T UM STE Bt dsU . ot SeuFEoME S2E A9 VIsHE BERstl
UE MEA S FEIEAZ A2|0HUSHL USLHCH ROHELE|A DSAEHAE ofF
of ZdEel 202t = 22| SSBR(UET AE[HPEC| ol 7)1 EPDM(GE Z2Ea 15) &
HAEE Sall 2018 HEV|RE 2AX QI deidits WA olFo|n 0| Sal o= 6,00004
of 32t 3,00009%f 2| RUCHA X 3,00001% Ble| FESH FUE 7= 7+ US A2Z2 ofjest
1 UAEHCE oHH, SHEH| HFoZ HYNE FE ¥ IEA MABH| 0jX= 18 27t A
Zh2f 152 Hol| 0|2 A= of&=|0] 0= X[ ZH| &Y=l 2 7|01 & A2Z 2ofEU Tt
SHH, HI S A2 AR} SIUE HAH| AIZS AGdt et 52h=E F29] SIS-SBSESEE 20184 5ttt
7|2E 2HE A2 g FEF JUSUHICH DAL SISSBSSE F2 JME Y 2lZ2tE M st
HE4E| A= S5 H 7|E AXH R Y 2 Lol RS MSs| St At ZEZE|2 Ty
S st ol SEA A7|7t ofHE A2z ol 4EL

23



OVERVIEW
» BUSINESS HIGHLIGHT
STRATEGY & GOVERNANCE
MATERIAL ISSUES

APPENDIX

GLOBAL TO FUTURE

SxH|7|AEH$22 S2HE 2T
ZHADZE I MRetetdMZE £ 22 SUOMAOF X0 7IAT S -2 Ysto] MAHE 7t
2RBE T|HCE B JIASISIHX|(GCOE AM H 2951 IELIC 2016 18 AMMs
AlZteE SZH|7|AEL 22 A2 SHEADAIL(EHADIZ, 7IAZAL GS E&R)0| SEEAH QI

(Kor-Uz Gas Chemical Investment Ltd.)2 Sdlf SZH|F|AE 2 AMFIIAS|AHUzbekneftegaz)

LOTTE CHEMICAL SUSTAINABILITY REPORT 2016

9} 50:502] X[2o2 5t SHEHERIS|AHUZ-Kor Gas Chemical LLOZ MEl=|&LICt & 479 7

29| it Aldof Z2ME mo|thals Sall AigS TS ZRMEZ ROADIZ2 FFAIZ

Mol ghateiol ZAiEof#Dt ofLlat, Z2(0] Ma YFTIEE MBSt 2loldA, AL SAIZE]

(PMOQ), 3T 27/-H| 2|, Z2|H MMS 23t SuiS2 Y Z2/ MEQ = Hof il S =

EME Moo Tl AES sisUH .

OlH ZEMEE Falf MA7tA 7|8te] X7t = 2t=27} 7} Sxulp|act p2z Z2NE
0|2} ehi| AFEE(OIAT)E ZEs AFAINEE S

off &5t =Uct= FolA 2 2lolE 71X =3

T 2k 2602t E9] JiAE
SISIEER|0f M= 247+ HDPE 392+ &, PP 82t
EOoEM 0 E U 52 SAof J|0fstAB LT EHA
Atednt CIE0] ALY CHE 2F

°

71A, EfR|ge| CiHeE st 222 2

\u

-| SHRFA

=
AYALT
ol_

=
iz,

Tashkent

gf-»

Tajikistan

L

UGCC

N

Turkmenistan

F>|

o
Bt

%|Z=2| Green Field Petrochemical Complex 744 B[R9l 7IAN B EHEF ALY
Z|Z09| 52| Cracker 14 Project - E[ZFO| CtE QIR e I
- Z|Z=°| HDPE/PP 7|2 2ol M4 Etof & sl 714 - E|ZO| RH| JHe Z2|o] Zoi

9| Project Financing2 &8t Xig =& 3o 2R M2

x|
RESESe] Pl\/IC(PrOJect Management

>|

- 5|20 4220 wajo| Zajnf

Consultancy) 573 Off Take EHj

24 HOW TO DO GLOBAL BUSINESS



,-mvunUDrEd

i I ! o e

IT
ZUE 24

Ol= ol Et=32H7
X'k 2015H 128 0|= FOo|X|ofFof MIAIK 22| offE
SHETALRI0l AL 2SS Ol AASAR} 2

1002 & 22| ofE
of 32 diFLict PAk= 2016 62 0]F B T2 3 01IEE'?iEEIZ(EG) Hed
of FUH MpaletdMlzE 222 S0X|He] MTIA ofgtTe)ZAtedol TIESHA =’
Sofl oAt 2828 Z9| o Al WMRE 3720 =0,
22 1132 E0IM 1832 =22 S5 =|ASLICH

I~ RZE AIS HISS 2012

A=

O] XM T ME/IAE HEZ & oAl

LA O EES

7
Zaw A 2slo) sHHS o Ci7bA 4= Q)

[0 r
rok
e
0z
rx
N
Rl
s}
e
2
Ral

)
10
il
'
o
i
ofm
ol

HU
2
0
on
T
o

2f2f|o|Alo} TITANNC B4

k3| 0JA|OF TITAN NC 34 Project

Zr2j|o|Alo} E}O|EF NC(Naphtha Cracking,

5 2k2)|0| Ao} Titan2| Ethylene 3T M
&L 20174 62 U 2AZ2 =

M Naphtha CrackingS 2l3ll 28

=X Z KBRAIRF EA| XIS

HALRoH) 34 Z2=ME(TE-3)= K| 2010 2l
ZZMEZM Titan Ethylene 3rd ZEMEZ HHE|Q)

ol 5 ZRHEE JIE o Iof

&= Furnace(Stream Cracker)E CH4ls10d K-COT(KBR Catalytic

Olefins Technology) Converter2tl £2|= ®&% =0 2+&7|(Fluidized Catalytic Cracking

Converter: FCC Converter)&
KA SFO| AR A F M| A

2o Z 7|22 o™l Ct. I{=20| K-COT Converter 7|

Z Furnace CHH| Z2
=
—_

£5} Naphtha Cracking0| O|F0{X| =2 A17||0f

MBal5Hs AL £ ZE FCC Converters AT ENFH 0l & 26t Atds

o|/\ _l
UELICH &=

ot

I

o
=2 C4~C107HX| 9| 52 H2|2] Feed

ﬂllﬂl

Lo H|E(7|E CiH| 10~25% A2)0| 2Tz Mate 4= 9lo] O AHA

2 Aoz oLt o Z2MEZS Saff 22y|o|Aof =2 Of 2} 21|

2 Ao ofed=H, oI Sl
= HSsHA

£330 2 sHel of
g 7o JithglLct,

oH mjo
1z

=0
=
=

do

Ho

Ofm

I'_Q.

In

A

et

25



OVERVIEW

» BUSINESS HIGHLIGHT
STRATEGY & GOVERNANCE
MATERIAL ISSUES

APPENDIX

ZUHOIZS Ak 2015H O 3% S FLIs AASDIO| HO[Z Al SR(RUIBTIARY) T AL
MUK RHYULI)| KL 242 AI5HAALIC 01% SHAl RHIAE

| 37§AlE HEZF00-H|Z EHo)-5H 2K A

[

7HA} 7F ITA|A

2016 BUSINESS ISSUE

Mwafst 5 Alst

@
r
>
2
%0
bl
ny
0
118
ot

£
>
‘qk
9
2N
4
H

=]
=

RO = SAIZRE] ABS(HSZH Y0l HolLt d¥ygol T2 SeEtAE)9| HER

BD(Butadie

carbonate,

o o

ne, 3,000=/2) % SM(Styrene Monomer, 5,000&/&)2 S=2t1, PC(Poly-

=
SN, LigHo| 55 E2tAE)| =22l DMCE 2016\A SIEH|FE & 5008
(o] = (e}

22 S2W|2 sl oA AE TEISIISUHICE 53], BDE S50t XY 20| Setdsto] 8

20 w2} of

o2 23
e =i o™

LR gt

2t oY ol 71 HESZ0| 2alisty| = STt d2{Lt AR RE EE} o
0] 7ks3HA| =l0f =2 tdd S etEs| Eof et sie| AFezo| TE &t S Al

LI = 7 = %'—IEL

02
2
o

Bojsis
Ho|l2 =
HL-_= o©

&2 0biY 2 2ST0H 7ksA 2
Z2|ZZZ3I(PP) 2t RH|IFTHRYQ| ABS, PC SO| ASA Y - 2/EMZ S0i7t= H

, BMW, 2E S 2HMR} DAtol |7 0|2t REEENA HES St

t o
Yots AESID ASH, s AIZUME =, Q7I2], HAIZ Sofl HHUE o it
[

o [=]
7ol 2ot YAAES S2|7H §E 0PRSS BXI= gets 24 3o A5H

AZAIZE A AlLX] 28 &

26 HOW TO DO GLOBAL BUSINESS




LOTTE CHEMICAL SUSTAINABILITY REPORT 2016

WHAT IS OUR PRODUCT
COMPETITIVENESS
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